PRO: Explanation for the qualified opinion in the audit report 2014

On 08/04/2015, PROCIMEX Vietnam Joint Stock Company announced explanation for the qualified opinion in the audit report 2014 as follows:

- Opinion 1: As stated in Notice no. VII.02, according to the instance verdict of Da Nang City People's Court, Ms. Bui Thi Hoa - the old chief accountant of the Company and the inheritor of Mr. Nguyen Diem - the old manager of the Company are responsible for returning the Company the amount of VND 25,360,000,000. At the date of releasing the audit report, the auditor cannot collect enough necessary documents to determine the recoverable amount of money so the Company cannot determine the provision to extract. In case the Company does not recover or only recovers a part of money, the business result and undistributed profit will decrease respectively.

Explanation: On 10th and 11th March 2015, Da Nang City People's Court opened the trial of first instance and prosecuted Ms. Bui Thi Hoa for embezzlement of assets and Ms. Doan Thi Anh Thu for deliberately violating the State regulations on economic management causing serious consequences. It was not until 24/03/2015 that the Company received the result of instance verdict from Da Nang City People's Court. However, on 30/03/2015, the Company was informed of the appeal of the defendants and inheritors. Currently, the Company is waiting for the final decision of the Court at the hearing of appeal. Therefore, at the date of releasing the audit report, the verdict does not take effect so the Company does not determine the recoverable amount.

- Opinion 2: Until the date of releasing the audit report for financial year ending on 31/12/2014, the auditor has still not received the audited financial statement of Bac Trung Bo Joint Stock Company in which the Company contributed 25% of the charter capital (equal to VND 2 billion) yet. Therefore, the auditor did not give the opinion about this item and what it affects to other items in the financial statement of the Company.

Explanation: The Company has not received the financial statement 2014 of Bac Trung Bo Joint Stock Company according to the time specified. Therefore, at the date of releasing the audit report, the Company did not have enough basics to provide documents for the auditor.

- Opinion 3: The Company has not recorded fines for late land rent payment that the Company owes with the amount of VND 915,505,445 so the Company is working with Industrial Zone Authority to apply for exemption. If performing adjustment, the before-tax business result of year 2014 and undistributed profit as of 31/12/2014 will decrease by VND 915,505,445.

Explanation: The Company sent the dispatch no. 07/CV-CT dated 13/02/2015 to Da Nang Industrial Zone Authority and Infrastructure Exploitation and Development Company on applying for original debt freezing  and exempting fines for land rent late payment. Until the date of releasing the audit report, the Company has not received the written reply of Da Nang Industrial Zone Authority so the Company does not have enough documents to provide for the auditor.

